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s t o c k  m a r k e tmarket intelligence

sing both
f u n d a m e n t a l
analysis of  macro-
environment  and
technical analysis
of  key indices
(such as Dow
Jones, S&P 500,
Nikkei, Hang Seng

and Straits Times Indices), TMT
Dimension derives its stand on the market
outlook for this year. 

As an introduction, TMT Dimension
provides top quality education and
training to help investors and traders to
make good profit in stock market in both
direction of  market trend,  i.e. ong during
uptrend and short-sell using CFD during
downtrend.  All the technical analysis can
be accomplished with its user-friendly
software TRADAR.

With that, we believe that the chances of
US recession have increased substantially
and there is possibility that a bear market
may begin in 2008.  From the perspective
of  macro-market environment, we see the
US housing market problem to worsen in
the near term, more sub-prime losses and
write-downs by major US financial
institutions may be reported in this
quarter with more negative news on credit
crunch in the pipeline.  

There are already signs that consumer
confidence and spending are starting to be
affected by the credit crisis, a chain
reaction deemed serious problem as
consumer spending acts as a key driver of
US economy and corporate profits will be
hit accordingly. Many investors are hoping
US Federal Reserve (Fed) will continue to
cut interest rates in every Federal Open
Market Committee (FOMC) meeting.
Though we believe there may be a few
more cuts in 2008, investors need to be
very cautious as the Fed needs to balance
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the act of  cutting rates and combating inflation. With high oil prices and other
inflationary pressure, there is a limit of  how much they can cut.

Another key risk is the toughening macro-control measures taken by the Chinese
government to cool its overheating economy and rising inflation in China. It has been

Dow Jones chart

Straits Times Index chart
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indicated by the Chinese government that
they are going to take a more hawkish
approach. We believe more rate hikes and
other control measures may be announced
within these few months. The launching of
Chinese stock market futures will also
cause more volatility in near term.
Investors need to take note that all these
risks are happening under the
environment of  high valuation of  Chinese
stock market, with some degree of  bubbles
already developed.

Although the fundamentals of  the
Singapore economy is healthy, its market
will still be negatively affected by external
shocks especially possible recession in US
and slow down of  economic growth in
China.  We believe Singapore stock market
may be due for a major correction or even
a bear market.  

Our technical analysis of  Dow Jones and
the Straits Times Index (STI) are
illustrated with the two charts both
showing potential formation of  “Head and
Shoulder” pattern. Our view is that there is
a possibility that STI will move below the
neckline in 2008 and result in a dramatic
sharp drop. Investors and traders may
want to get ready to make profit in short-
selling using CFD.

Using Fibonacci analysis, we can see
that support levels of  STI as indicated in
the chart below.  There is a high chance
that the STI will retest 3300 support in
near term.  The strong support level is
around 2926, which has helped to keep our
bull market alive in 2 extremely severe
corrections within 2007 alone (5th Mar 07
and 17th Aug 07).   We believe there is a
possibility that STI may break this support
and could be the beginning of  bear market.

As we anticipate a possible bear market or
at least a strong downtrend may come in
2008, we are preparing our students with
practical short-selling courses.  We are
educating our students on the hands-on
approach of  short-selling using CFD,
capitalizing on our software TRADAR to
identify the right stocks to short, the price
level to short and the price level to cover
back and take profits.  Besides, we teach
students the important aspects of  money
management, and investing/ trading
psychology management.

There are good profit to be made when
market just turn bearish. Quite often, in
stock market, prices tend to move up
gradually like walking up staircases.  But,
when bear market comes, stock prices will
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move down sharply like taking a lift down.
Margin calls and shorting accelerate the
downward price movement and hence huge
profits to be made through shorting the
right stocks.  At this juncture, even though
US recession has not arrived (merely
signs), there are already many stocks in
Singapore exhibiting clear downtrend.
Example of  our recent stock pick for
short-selling is:

Fibonacci Analysis

Stock pick for short-selling
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