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MBI GRS TSSO crading strategy

Seven tips to profitable

trading

A good strategy is key to trading profitably. TMT Dimension’s KL Soon

shows us how.

n our past two articles (January
and February 2008 editions),
T™MT Dimension has
demonstrated the effectiveness
of its investment and trading
software (Tradar) and the use of
chart analysis such as Fibonacci
lines and chart patterns to
detect market trend for huge profit
opportunities. In our seminars and
courses, we have also equipped investors
and traders with money management and
psychology management. This time
around, we will highlight seven tips to
trade profitably.

1.Go with the flow

Successful trading requires investors to
observe and determine clearly the market
trend — whether it is bullish or bearish;
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whether it is a correction or a bear
market. If you can spot this correctly and
follow the market trend accordingly, there
is a huge profit to be made. You just have
to follow the trend and let the market
decide how you should react: trade long
during bull market, and short in bear.
When market trend is uncertain, just stay
on the sideline.

Remember, the market is always there.
We do not need to trade every day.
Patience is often a virtue.

2. Have a trading system and abide
by it
Top-notch traders set their own trading
strategy and abide by it religiously, and so
should you.

A good trading strategy should allow
you to do the following:

o

* take advantage of the market trend;
* stop loss promptly;

* maintain profit;

* and manage risk

With a good trading strategy, the intra-
day price fluctuation should not trigger
emotional distress. A good trading
strategy should prepare you for any
possible outcome — for both worst and
best case scenarios.

A comprehensive set of trading
strategies should therefore, enable you to
know:

* the entry trigger price

* how much shares to buy per stock

* the maximum risk of an investment

* when to hold or sell the stock (in an
event that the price depreciates)

* when to let the profit run, when to exit
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with profit

* when to add position (to a winner)

* and when to exit or re-enter (if the
stock rebounds)

3. Have conviction in your system
For you to follow a strategy consistently
and with discipline, it must be something
that has been tried and tested. It has to
undergo stringent back testing to be
proven effective. Once you find a good
strategy, believe in it with absolute faith.

No one has a perfect system in this
world, but the aim is to get a strategy that
generates a high probability of success.

The effectiveness of a good strategy can
be proven in the long run. Sometimes,
due to weakness in one’s psychology
management and insufficient familiarity
with a system, one may lose in initial few
trades. Do not give up. Do not just look at
short-term trading loss and be paralyzed
by it. Persevere, have faith in your
strategy and  gain  control in
your trades.

4. Be responsible for your trades
Ordinary traders rely heavily on other
peoples’ advice instead of their own
judgment, then reproach others when the
stock price depreciates. A successful
trader, however, will reflect on his own
actions instead of finding excuses. It is
more crucial to ask himself whether he
followed the trading rules correctly
and fine-tune his trading plan for the
next trade.

An effective trading strategy takes into
consideration all the possible outcomes
and it keeps a trader alert, confident and
not easily swayed by opinions. The only
way to be accountable for your trade is to
abide by the trading strategy, where every
move is rational and defined.

In the event of a mistake, or failure to
abide by the rules, be prompt to admit
your mistake, cut loss, and learn from
your experience. Avoid committing the
same mistake again. Taking responsibility
for your actions will make you a
successful trader.

5. Play the game without being
overly concerned about profit
and loss

All outstanding traders share one thing in
common: they are only concerned about
the rules of the game and not about
specific gain or loss. Any trader who is
overly  concerned about  capital
will experience difficulties executing
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stop loss when the price depreciates or
taking profit at the appropriate time.
However, if you are able to treat the stock
market as a financial game and play by
the rules, your wealth will automatically
be taken care of.

6. Be certain of the risk in any
investment

A successful trader should be aware of
his risk exposure at all times. Without
proper risk management, a trading
strategy is never complete.

In this financial game, a certain degree of
loss is inevitable. The key is to keep it
minimal and treat it as part of “business
cost”. Do your homework: anticipate the
risk involved and trade with strict discipline
when the price drops to your stop loss point,
which refers to the
amount you are prepared to lose in the
event that the price does not move
in the direction you anticipated. With
proper risk management, you can keep your
loss to minimum and ride on the profit run
produced by accurate stock picks.

7. Manage your emotions well
In the trading arena, you are bound to
experience some degree of emotional
highs and lows. This will make you less
objective or rational about decision-
making during trading. Hence, it is vital to
strike a balance between emotion and
judgment. When the price of a stock
appreciates, do not be over-confident. Do
not rush and randomly add vyour
positions. You need to calculate the risk
involved if you add to this position and
determine the amount to be added.
Conversely, if the price drops, do not
hang on to losing trades. If it reaches
your stop loss level, observe discipline
and exit.

Following the rules of a successful
trading system will win you more profit
than losses in long run. It might seem dull

Managing
psychology is key
to success in
trading. we
Inculcate the right
mindset and
psychology
management in
our training
sessions.

and mechanical, but this is one way to
take emotion off from the trading

process.
Always keep in mind that emotions
such as fear, greed, nervousness,
desire and anxiety, and many

others, affect judgment and decision-
making.  Managing  emotions  is
tantamount to trading success in the stock
market.

For more of these basic trading
tips, you may want to attend
TMT Dimension’s monthly investment
and trading seminars. Our recent
seminar titled “Short-selling Course”
held at the Singapore Management
University on the 5th of January showed
how we were able to predict accurately on
the timing of the latest market plunge.
We hope to meet you in one of the
seminars and share with you invaluable
knowledge about the market and
investing. Sl
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KL Soon s a successful trader with vast professional trading experience in
inancial markets. He 1s currently the CEO and Chief Strategist in TMT
Dimension Pte Ltd. He has trained more than 2000 nvestors and traders
using hus proprietary course and user-friendly software TRADAR. He can be
contacted at email: kl.soon@tmtdimension.com. For more information, visit
hitp://www.tmidimension.com or call telephone number 65334017.
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